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Trump’s Reciprocal Tariffs Sent Global Markets Plummeting 

Market Overview 

Global markets experienced a sharp and broad-based sell-off following the worse than 
expected announcement of reciprocal tariffs on “Liberation Day”, as Trump attempts to reduce 
US’s trade deficits.  

• Prior to the announcement, global markets were navigating a drawdown that began in 
February and staging a rebound 
 

• However, the reciprocal tariff announcements on 2nd April 2025 came in worse than 
expected, triggering swift repricing across asset classes 
 

• Equities across geographic regions plummeted, credit spreads widened significantly, and 
commodities fell sharply 
 

• The sell-off has intensified in recent days, with even traditional safe-haven assets like gold 
selling off on Friday, 4 April 2025 

 

How is AIA Investments managing the Stewardship Funds? 

Defensively Positioned Ahead of “Liberation Day” 

AIA Investments invests with a medium-to-long-term investment horizon and adopt a forward-
looking approach to risk management. 

• Leading to the announcement on 2nd April, our macro indicators have already indicated 
that market conditions have turned less benign 
 

• Accordingly, risk exposure in the Stewardship Funds have been progressively reduced 
prior to the sell-off, and the Funds are currently positioned defensively relative to their 
benchmarks/ reference indices 

 = Decrease/Underweight 

 = Increase/Overweight 

AIA Stewardship Funds Tactical Portfolio Actions Taken 

Elite Adventurous Funds 

 
      ~1% equities 
      ~1% cash 
 

Elite Balanced Funds 

  
      ~2% equities 
      ~1% cash 
 

Elite Conservative Funds 

 
      ~2% equities 
      ~1% cash 
 

  

 
Global Dynamic Income Fund 

       
     ~1% equities 
     ~2% high yield 
     ~1% cash 
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Global Adventurous Income Fund 

 
     ~0.5% equities 
     ~2% cash 
 

Adventurous Index Funds 
 
     ~2% - 3% cash 
 

          As of 04 April 2025 

Within Equities, defensive tilts have been implemented into Elite Funds reflecting our less 
constructive medium-term outlook on US equities relative to the other regions: 

Portfolio Positioning Tactical Portfolio Actions Taken 

Manager Selection (-) exposure to Growth Managers 

(+) exposure to Defensive & Value-Oriented Managers 

Regional Allocation (-) US equities (the current stress point) 

(+) European equities 

Sector Allocation (-) Technology sector 

(+) HealthCare sector 

 

Actions have also been implemented in the Global Adventurous Income Fund to enhance its 
resilience amid market volatility: 

Portfolio Positioning Tactical Portfolio Actions Taken 

Multi-Asset fund 
Allocation 

 
(+) allocation to the more defensively oriented multi-
asset fund i.e. Franklin Income Fund 
 

Equities Allocation (-) equities  

 

Cash Allocation 
 
(+) to build buffer for dry powder 
 

 

Investment Outlook & Strategy 

Market volatility is likely to remain elevated as investors navigate global trade tensions and 
geopolitical uncertainties—particularly around the permanence of US tariffs and potential 
retaliatory actions by other economies. 

 

In this environment, AIA Investments remains vigilant and maintain reduced risk exposure 
while actively monitoring for favourable entry points. Pre-Liberation Day indicators such 
as stable global purchasing manager index and strong earnings forecasts for US corporates 
suggest underlying growth resilience, which may help cushion external shocks. 
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Valuations have become more attractive following the recent sell-off. Historically, some of 
the strongest market rebounds occur shortly after sharp declines—missing these best 
days can significantly reduce long-term returns. 

 

AIA Investments remains committed to our disciplined investment strategy—balancing 
near-term risks with medium-term growth opportunities. Staying invested is key to 
capturing the upside, even in volatile times. Any attempt to time the market can end up missing 
market best days, affecting the overall performance at the end of the day.  
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Source: Capital Group. Value assume US 1,000 investment on 31 December 2013 into MSCI ACWI (with net dividends reinvested).

Past performance is not indicative of future performance .
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Even if the market does decline, most of the stock market s best days have historically taken place

during bear markets
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How are the Elite underlying funds positioned for current 
environment? 

I. AIA Global Select Equity Fund (Capital Group):  
Managing Volatility and Opportunities 

Capital Group continues to focus on long-term secular change rather than short-term macro 
predictions: 

• The portfolio has been repositioned away from high-multiple growth stocks, with 
increased exposure to HealthCare and Industrials—benefiting from trends such as 
decarbonisation and supply chain reconfiguration. 
 

• Top performers include Mercado Libre and Spotify, while selective holdings like Vertex 
Pharmaceuticals and European industrial leaders (e.g., DSV, Schneider Electric) 
highlight diversified sources of return. 
 

• Despite underweight exposure to popular areas like U.S. mega-cap tech, the portfolio 
has kept pace with global equity markets, demonstrating strength through broader 
market participation (outside of Magnificent Seven). 

With increasing trade barriers, particularly affecting global supply chains, Capital’s focus on 
operational adaptability and geographic diversification is particularly well-suited for 
current environment. 

 

II. AIA Global Quality Growth Fund (Baillie Gifford):  
Navigating the Return of Trump-Era Trade Policies 

Baillie Gifford has taken measured steps to limit direct exposure to tariff-sensitive markets, 
especially China and ensure portfolio resilience amid rising geopolitical tensions: 

• Only two China-based holdings remain - Centre Testing and Meituan - both 
generating over 90% of their revenues domestically. 
 

• Total exposure to Chinese revenues is 7.5%, below the benchmark (9.1%), and Staar 
Surgical, the only foreign-listed company with high China revenue exposure, was fully 
exited in February 2025. 
 

• The portfolio is underweight U.S., holding only Microsoft and Alphabet from the 
“Magnificent Seven,” and continues to back companies demonstrating resilience, 
diversification, and adaptability. 
 

• Rather than reacting to political noise, the portfolio is tilted toward long-term global 
challenges (HealthCare, Sustainability, Finance) which are less impacted by tariff 
shocks or shifting administrations.  

Baillie Gifford remains confident that structural growth drivers such as energy transition, 
personalised medicine, and inclusive financial systems will drive long-term performance—
regardless of political leadership or policy noise. 
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III. AIA New Multinationals Fund (Wellington Management):  
Positioning for long-term growth amid macro uncertainty 

Wellington’s approach is grounded in its 10+ year investment horizon, focusing on durable 
businesses that can self-navigate through macro volatility: 

• The portfolio emphasizes high returns on capital and strong stewardship rather 
than macro timing. 
 

• Prioritise companies with global operating models and diversified revenue streams, 
along with those actively nearshoring to reduce tariff and supply chain risks (e.g., 
Taiwan Semiconductor, Texas Instruments, Michelin). 
 

• Portfolio changes are valuation-driven: 
 

o DBS Group was added when valuations were attractive and has since been 
trimmed after recent strong performance 
 

o Deere & Co was added during underperformance and has rebounded in 2025, 
prompting some profit-taking 

 

The portfolio construction approach adds investment style diversity, designed to benefit across 
various phases of the market cycle. 

 

Summary 

The managers are taking measured, proactive steps to reduce exposure to tariff risk, mitigate 
dependence on concentrated mega-cap stocks. Portfolios have been repositioned towards 
building more resiliencies, focusing on sectors like HealthCare, Sustainability and 
Industrials, while also enhancing geographic diversification and adaptability.   

These actions reflect strong conviction and long-term discipline, ensuring portfolios are 
well-positioned to navigate uncertainty while capturing potential long-term opportunities 
across market cycles.  

 

 

 

 

 

 

 

 

 

 

 

 

Note: Stocks mentioned are for illustrative purposes only and do not constitute a recommendation to buy or sell. 
Information is as of end February 2025. 
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DISCLAIMER 
 

AIA Investment Management Pte. Ltd. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

This document/presentation has been prepared for information purposes only and does not 
have regard to the specific investment objectives, financial situation and particular needs of 
any persons.  either should this document be construed as an offer or the solicitation of an 
offer, recommendation or solicitation to enter into any transaction or adopt any hedging, 
trading or investment strategy, in relation to any securities or other financial instruments issued 
or managed by AIA Investment Management Private Limited (“AIAIM”) or its affiliates 
(collectively the “AIA Group”) in any jurisdiction in which such offer is not authorised to be 
made to any person.   othing in this document/presentation should be construed as 
investment, tax, legal or other advice. References to specific securities are presented to 
illustrate the application of our investment philosophy only and are not to be considered as 
recommendation by the AIA Group.   

The information herein should not be used as the basis of any investment decision. This 
document/presentation is not research material and it has not been prepared in accordance 
with legal requirements designed to promote the independence of investment research.  All 
views expressed and references to specific securities are included for illustrations only and 
does not necessarily represent the views of every function within the AIA Group.  o 
representations or warranties are given as to the reliability, accuracy and completeness of the 
information. Opinions, projections, estimates and other information presented in this 
document/presentation are solely those of AIA Group as at the date of this 
document/presentation and subject to change without notice. The AIA Group may have 
interests in the securities or instruments mentioned in this document/presentation. 

Past performance figures, and any economic and market trends or forecast, are not 
necessarily indicative of future performance of any strategy or portfolio. Investment is subject 
to investment risk, including the possible loss of the principal amount invested.  

AIAIM and the AIA Group, their respective officers and employees, accept no liability for any 
damage or loss, including loss of profit, whether direct or indirect or consequential in respect 
of the use or reliance of any information contained herein and whether arising as a result of 
AIAIM’s negligence or otherwise.  

You may wish to seek advice from a financial adviser before making a commitment to 
invest.  You should consider carefully whether an investment is suitable for you in light of your 
own circumstances, financial resources and entire investment programme. 

  

This document/presentation may only be used and/or received in accordance with the 
applicable laws in your jurisdiction. 

AIA Investment Management Private Limited (UEN Registration No. 201616304H). 
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DISCLAIMER 
 

AIA Singapore Pte. Ltd. 

This presentation is for your information only and does not have regard to the specific 
investment objectives, financial situation and particular needs of any persons. It is intended 
only to be a simplified description of the product features of the Investment-Linked Policy (ILP) 
funds and is not exhaustive. 

The information indices contained here on has been obtained from sources believed reliable 
but we do not guarantee its accuracy, completeness or fairness, and it should therefore not 
be relied upon. The AIA investment-linked policy (ILP) funds are offered by AIA Singapore 
Private Limited (AIA Singapore) and are only available under AIA investment-linked policies. 
AIA Singapore is the product provider. Investments are subject to investment risks including 
the possible loss of the principal amount invested. Past performance, as well as the prediction, 
projection or forecast on the economy, securities markets or the economic trends of the 
markets are not necessarily indicative of the future or likely performance of the ILP funds. The 
performance of the ILP funds is not guaranteed and the value of the units in the ILP funds and 
the income accruing to the units, if any, may fall or rise. A product summary relating to the ILP 
funds is available and may be obtained from your AIA Financial Services Consultant. A 
potential investor should read the product summary before deciding whether to subscribe for 
units in the ILP funds. AIA Singapore does not warrant or make any representations regarding 
the use or the results of the use of the figures generated in terms of their correctness, 
accuracy, reliability, or otherwise. 

Investment risks include foreign exchange risks for US  denominated policies, as such the 
Singapore dollar return will depend on prevailing exchange rate which may be highly volatile. 

These insurance plans are underwritten by AIA Singapore Private Limited (Reg.  o. 
201106386R) (“AIA”). All insurance applications are subject to AIA’s underwriting and 
acceptance. This presentation is not a contract of insurance. The precise terms and conditions 
of these plans, including exclusions whereby the benefits under your policy may not be paid 
out, are specified in the policy contract. You are advised to read the policy contract. 

The actual Policy Value will depend on the actual performance of the policy as well as any 
alterations such as variation in the Insured Amount or premium, such as premium holiday or 
partial withdrawals. There is a possibility that the Policy Value will fall to zero and in this case, 
policyholder can avoid the policy lapsing by topping up additional premium. 

You should seek advice from a qualified advisor and read the product summary and product 
highlights sheet(s) before deciding whether the product is suitable for you. A product summary 
and product highlights sheet(s) relating to the ILP sub-fund(s) are available and may be 
obtained from your AIA Financial Services Consultant or Insurance Representative. A potential 
investor should read the product summary and product highlights sheet(s) before deciding 
whether to subscribe for the ILP sub-fund(s). 

As buying a life insurance policy is a long-term commitment, an early termination of the policy 
usually involves high costs and the surrender value, if any, that is payable to you may be zero 
or less than the total premium paid. You should consider carefully before terminating the policy 
or switching to a new one as there may be disadvantages in doing so. The new policy may 
cost more or have fewer benefits at the same cost. Protected up to specified limits by SDIC. 
This advertisement has not been reviewed by the Monetary Authority of Singapore. 

The information in this presentation is prepared and presented by AIA Singapore Private 
Limited. 

The information is presented as of 7 April 2025. 


